Statistics in Focus. Economy and finance. Gross domestic product - first values for 1994. 1995.7 by unknown
STATISTICS IN FOCUS 
eurostat Economy and finance 
1995 D 7 
ISSN 1024­4298 
■M 
Gross domestic product 
This report contains the first provisional GDP 
values for the year 1994, which have just become 
available for every country of the Union apart 
from Belgium, Luxembourg, Greece, Ireland and 
Portugal. The calculation of GDP for the last­
mentioned countries was based on estimates 
supplied by the departments of the Commission 
in november 1994. For 1994, these estimates 
account for 7,5 % of the GDP of EUR­15 in terms 
of PPS. 
There may be certain differences between the 
data for the years up to 1993 that were published 
in earlier reports and those which are published 
here, since the present report incorporates the 
most recently available data. These are 
frequently updates of previously published data, 
since more recently available information can 
also betaken into account. 
Although the present publication only covers the 
years up to 1994, the countries which joined the 
Union on 1 January 1995 have been taken into 
account and a set of values for EUR­15 is being 
calculated for the pre­accession period for pur­
poses of comparison. 
­ first values for 1994 
For the purposes of international comparison, the 
GDPs Of the EU­countries expressed in national 
currencies are converted on the basis of the 
official rate of exchange (annual average) into a 
common currency (the ECU). However, this rate 
of exchange does not necessarily reflect the 
actual purchasing power of a currency in the 
economic territory of the individual country and 
does not always yield useful information on real 
development of the national economies ­ hence 
the calculation and application of a conversion 
irate known as a purchasing power parity (PPP), 
which is based on the relative prices of a basket 
of representative and comparable products. The 
values calculated by means of the PPP are 
known as purchasing; power standards (PPS). 
Purchasing power standards frequently give 
significantly different results from those ex­
pressed in £CU t particularly at times when sig­
nificant changes occur in the rates of exchange 
of national currencies against the ECU. This ts 
e g . at the moment the case for the Italian Ura. 
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The overall impression of the GDPs of the 
economies of the European Union (EUR­15) that 
emerges from the provisional figures for 1994 is 
that of resumption of palpable real growth (2.7%) 
in the wake of considerably lower rates of growth 
in 1991 (1.5%) and 1992 (0.9%) and a real 
setback in 1993 (­ 0.7%). Although the rate of 
growth of GDP for 1994, at 2.7%, was still below 
the average for 1985­1990 (3.2%) it represented 
an unmistakeable revival of the economies of the 
EU after two lean years and a year of crisis. This 
applies in particular to Sweden and Finland 
which had joined the European Union on 1 
January 1995 and which had all experienced a 
year of stagnation or very sluggish growth in 
1990 followed by three years (1991­1993) of 
falling GDP. In the case of the USA, as in 1992 
and 1993, the rise in GDP in 1994 (+ 4.1%) was 
strikingly better than that of EUR­15. In Japan, 
on the other hand, after a slight fall in GDP at 
constant prices in 1993 (­0.2%) 1994 was a year 
of very modest growth in GDP (+ 0.5%). 
Denmark (4.4%) and Ireland (6.0%) had the 
highest rates of growth in GDP in the Union in 
1994. The figures for Ireland are particularly 
striking because that country had also managed 
to maintain a high rate of growth of GDP in 1991­
1993, which were three critical years for many 
other Member States. Greece's GDP in constant 
prices was only 0.4% higher than in the 
preceding year. The GDP growth rates of all the 
other Member States were between + 1,1% and + 
4.4% (see Table 1). 
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In 1994, in terms of current purchasing power 
standards, the GDP of the Union as a whole 
worked out at 6139.5 Mrd. PPS. This was about 
1.5% lower than the GDP of the USA and ap­
proximately 2.5 times higher than that of Japan. 
Within the Union, Germany had the highest GDP 
in 1994 (1459.3 Mrd. PPS), representing about 
23.8% of the GDP of EUR­15. In 1994, the four 
biggest EU­economies (Germany, France, Italy 
and the United Kingdom) accounted for some 
72.4% of the total GDP of the Union expressed in 
PPS, while at the other end of the scale the six 
countries (Greece, Ireland, Luxembourg, Finland, 
Danmark and Portugal) contributed only about 
7,4% to the total GDP of EUR­15. 
GDP per capita is one of the most useful indica­
tors for the comparative analysis of economies, 
both over time and from a territorial standpoint. 
However, as can be seen from Tables 2 and 3, 
there are frequently significant differences be­
tween results derived from data expressed in 
PPS and those based on ECU values. The phe­
nomenon is attributable to the differences in the 
price levels in the individual Member States. In 
countries in which the level of prices is higher 
than the EU­average, GDP per capita in PPS is 
normally lower than in ECU. Denmark is a case 
in point: its GDP in ECU per capita works out at 
ECU 23 660, whereas its GDP based on pur­
chasing power standards is only 18 810 PPS. 
The differences are just as striking in the case of 
Germany. The reverse applies to Greece and 
Portugal in particular: in these Member States, 
because the level of prices is below the average, 
the PPS values are significantly higher than the 
ECU values. The differences for all the Member 
States, the USA and Japan are shown in Fig. 2. 
Figure 2: GDP per capita 1994 
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The difference between the PPS and ECU values 
for Japan is particularly striking: GDP in capita in 
PPS is no not even two thirds of the ECU value. 
It must be emphasized, however, that the differ­
ences between the PPS­ and ECU values for 
several Member States, and for Japan, were 
additionally very much affected by fluctuations in 
the exchange rates of their national currencies 
against the ECU. It is particularly inadvisable to 
use the ECU values for Greece, Spain, Italy, 
Portugal, EUR­15 and Japan for these two years. 
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The data in PPS, on the other hand, are not af­
fected by the exchange rate for the ECU. In terms 
of purchasing power standards, Luxembourg's 
GDP per capita of PPS 26 140 was by 
far the highest for EUR­15 ­ 58% above the EU­
average of PPS 16 520. Greece recorded the 
lowest value ­ 38% below the EUR­15 average 
(see also Table 4). 
From 1991 onwards, the figures for Germany reíate to the national territory after the reunification of 3 
October 1990. As a result of the extension of the country's economic territory, there was an increase in 
GDP nominally and in terms of volume, but a reduction in GDP per capita. Between 1990 and 1991 there is 
a break in the time­series. Due to thè low weight of the new Länder of Germany tn the EUR­15 this break 
has only a marginal impact on the Union as a whole. It will be ignored at this level. 
